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Official Title and Summary Prepared by the Attorney General 
PASSENGER RAIL AND CLEAN AIR BOND ACT OF 1994. 
• This act provides for a bond issue of one billion dollars ($1,000,000,000) to provide funds for 
acquisition of rights-of-way, capital expenditures, and acquisitions of rolling stock for intercity 
rail, commuter rail, and rail transit programs. 
• Authorizes third of three bond issues of one billion dollars ($1,000,000,000) each, provided for by 
Statutes of 1989, Chapter 108, to finance total of three billion dollars ($3,000,000,000) for the 
long-range transportation plan. Voters approved the first issue in 1990, rejected the second issue 
in 1992. 
• Appropriates money from state General Fund to payoff bonds. 
Final Votes Cast by the Legislature on AB 973 (Proposition 181) 
Assembly: Ayes 68 
Noes 6 
Senate: Ayes 38 
Noes 0 
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Analysis by the Legislative Analyst 
Background 
The passenger rail transportation system in California 
includes intercity rail, commuter rail, and urban rail 
transit services. 
• Intercity rail primarily serves business and 
recreational travelers between cities in California 
and other parts of the country. This service is 
typically operated by Amtrak and includes services 
such as the "San Diegans" from San Diego to Santa 
Barbara, the "San Joaquins" from Bakersfield to 
Oakland, and the "Capitols" from Sacramento to 
San Jose. 
• Commuter rail service generally offers frequent 
service during commute hours. Service during other 
periods of the day is usually limited. The Peninsula 
Commuter Rail Service (Caltrain) from San 
Francisco to San Jose and the Metro Link service in 
Los Angeles are examples of this type of service. 
• Urban rail transit provides regular service 
throughout the day, generally within an urban or 
metropolitan area. Examples of this service include 
the Sacramento Light Rail System, the San Diego 
Trolley, the San Francisco Bay Area Rapid Transit 
(BART) System, arid the Los Angeles Metro Red and 
Blue Lines. 
Operating Costs. Operating costs for these three 
types of rail service in California are paid for, in part, by 
passenger fare revenues. The remaining expenses are 
paid from various federal, local, and state sources. To 
receive state funds, state law requires rail operators to 
recover between 10 percent and 55 percent of operating 
costs from fare revenues. The percentage depends on the 
type of rail service. 
Capital Costs. Capital costs for California's 
passenger rail services are also funded from various 
federal, local, and state sources. These costs include 
buying railroad rights-of-way and trains, and 
constructing rail tracks, maintenance facilities, and 
stations. Until 1990, state funding for these capital costs 
came from three sources: motor vehicle fuel ("gasoline") 
taxes, commercial vehicle ("truck") weight fees, and a 
portion of the state sales and use tax. In 1990, voters 
approved the use of general obligation bonds for rail 
capital outlay. 
Local funding for rail capital costs comes primarily 
from local sales tax revenues. The amount of state and 
local funding for these purposes varies from year to year. 
Proposal 
This measure allows the state to sell $1 billion in 
general obligation bonds with maturity of up to 20 years, 
in order to provide funds for rail capital outlay. General 
obligation bonds are backed by the state, meaning that 
the state is required to pay the principal and interest 
costs on these bonds. General Fund revenues would be 
used to pay these costs. General Fund revenues come 
primarily from the state personal and corporate income 
taxes and sales taxes. 
When appropriated by the Legislature, the bond money 
would be available for capital outlay projects for all three 
types of rail services. These projects must be located on 
eligible routes and corridors specified in the measure, or 
in locations specified by the Legislature in the future. 
The measure specifies six intercity rail corridors, 16 
commuter rail corridors, and 12 urban rail transit routes. 
The measure requires the use of at least 15 percent-
$150 million-of the total bond funds for intercity rail in 
eligible corridors based on the relative size of the 
populations served by each corridor. The remaining funds 
would be distributed to commuter rail projects and urban 
rail transit projects in metropolitan areas. 
Fiscal Effects 
This measure would result in the following fiscal 
effects: 
• Direct Costs of Paying Off the Bonds. For these 
types of bonds, the state makes principal and 
interest payments from the state's General Fund 
over a period of about 20 years. If the $1 billion in 
bonds were sold at an interest rate of 6 percent, the 
cost would be about $1.6 billion to payoff both the 
principal ($1 billion) and the interest ($630 million). 
The average payment for principal and interest 
would be about $81.5 million per year. 
• Future Rail Operating Costs. Fare revenues 
typically cover only a portion of the operating costs 
of passenger rail services. Therefore, where these 
bond funds are used to expand passenger rail 
services, additional state and local operating funds 
would be necessary. These additional costs are 
unknown, but could potentially be in the tens of 
millions of dollars annually. 
For the text of Proposition 181 see page 63 
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Argument in Favor of Proposition 181 
A YES vote on Proposition 181 will: 
• Exparid rail service throughout California, 
• Reduce traffic congestion, 
• Improve air quality, 
• Provide jobs for California workers, 
• Help stimulate California's economy. 
Proposition 181 is NOT a new tax increase. 
Proposition 181 authorizes the sale of ONE BILLION 
DOLLARS in state bonds to improve and expand 
intercity rail, commuter rail and urban rail systems 
throughout the State of California. 
Approximately $150 million of Proposition 181 has 
been allocated to improve and expand California's 
intercity rail system. This includes services such as: the 
Capitols between Sacramento to San Jose, the San 
Joaquins between Sacramento, the San Francisco Bay 
Area and Bakersfield, and the San Diegans between 
Santa Barbara/San Luis Obispo, Los Angeles and San 
Diego. 
The remaining $850 million will be used in a dollar for 
dollar match with local funds to improve and expand 
urban and commuter rail programs, such as: the Los 
Angeles Metro, Bay Area Rapid Transit (BART), the San 
Diego Trolley, light rail systems in San Jose and 
Sacramento, Metrolink, CalTrain, and North San Diego 
County Commuter Service. 
IN TOTAL, PROPOSITION 181 REPRESENTS A 
$1.85 BILLION INVESTMENT IN THE STATE'S 
TRANSPORTATION INFRASTRUCTURE. 
RAIL IS A SUCCESSFUL AND NECESSARY 
TRANSPORTATION ALTERNATIVE. Better rail transit 
systems will increase the number of people using rail. 
This means fewer cars on the road, less gridlock and 
cleaner air. 
A YES vote on Proposition 181 will help decrease 
traffic congestion and will keep California's economy 
moving forward. The current and ongoing congestion on 
our State highways (over 300,000 vehicles per day on 
some roads) threatens to restrict the economic vitality of 
California's metropolitan areas, and disrupts the flow of 
goods to market from their point of manufacture or 
processing. 
In the wake of the devastation caused by the January 
17, ~994 ~orthridge Earthquake, Los Angeles was kept 
movmg wIth the help and emergency expansion of 
commuter and intercity rail. As a result of the 
earthquake, the average daily ridership for the Santa 
Clarita Metrolink in the month of January, 1994 
exceeded 7,300. In November of 1993, prior to the quake, 
the average daily ridership was under 850. 
Rail transit is an integral part in California's 
Transportation Plan. Already in California, every day 
hundreds of thousands of people use rail transit to 
commute to work, school and other destinations. 
Proposition 181 will expand the benefits of rail transit to 
even more Californians. 
A YES vote on Proposition 181 will create new jobs for 
Californians and will help lay the groundwork for 
continued economic growth. 
A YES vote on Proposition 181 represents an 
INVESTMENT in California's future. This includes a 
healthy and active transportation infrastructure, jobs for 
Californians, and cleaner air. 
SENATOR QUENTIN L. KOPP 
Chairman, Senate Transportation Committee 
DEAN R. DUNPHY 
Secretary for Business, Transportation, and 
Housing Agency 
Rebuttal to Argument in Favor of Proposition 181 
The proponents of this spend-now-pay-Iater 
boondoggle would like you to believe that this measure 
will cost you only one billion dollars. That's NOT TRUE. 
By the time California taxpayers finish paying off the 
one billion dollars for MORE EMPTY SEATS on MORE 
UNNEEDED RAIL PROJECTS, they will have to pay 
HUNDREDS OF MILLIONS MORE IN INTEREST 
PAYMENTS. 
And where is that money supposed to come from? 
In spite of all the tax increases, state government 
continues to spend more than it collects. The Legislature 
just borrowed another $7 BILLION to pay the bills and 
keep the lights on. . 
Don't the politicians understand? WHEN YOU'RE IN A 
HOLE, IT'S TIME TO STOP DIGGING! 
A short five years ago, when Assemblyman Jim Costa 
sponsored legislation to put this rail bond measure (and 
$2 billion more) on the ballot, our credit rating was a 
perfect AAA. Irresponsible spending and borrowing have 
given California the SECOND WORST CREDIT 
RATING OF ANY STATE IN THE NATION! 
This measure is so bad for California that, last 
summer, Assemblyman Costa tried to have it removed 
from the November ballot. 
Fed up voters said NO to the Costa rail bonds in 1992. 
They need to say NO again. NO to unnecessary spending. 
NO to irresponsible borrowing. NO to red ink. NO to 
Proposition 181. 
PHIL WYMAN 
State Senator, 16th District 
TOM McCLINTOCK 
Taxpayer Advocate 
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Argument Against Proposition 181 
This is the third attempt to use the Costa Rail and 
Transportation Improvement Act to raise $1 billion for 
rail projects. The last attempt, appearing on the ballot as 
Proposition 156, was rejected by voters in 1992. 
Californians would be well served to reject the bonds 
again. 
This bond measure is such a bad idea that the 
measure's author, Assemblyman Jim Costa, recently 
attempted to remove the measure from the November 
ballot. 
Taxpayers are being asked to continue financing new 
rail projects that will be utilized by a relatively small 
portion of the population and which are not currently 
filled. The simple fact of the matter is that ridership has 
not caught up with capacity. We shouldn't spend money 
we don't have for projects that are not currently needed. 
To make matters worse, most of these rail projects 
must be operated with sizeable government subsidies. 
Meantime, California's highways are pocked with 
potholes, earthquake-damaged bridges are still in need of 
repair, and highways need retrofitting to ensure seismic 
safety. 
Approving these bonds would only further distort 
California's transportation infrastructure priorities from 
what is truly important. 
There is a compelling fiscal reason for rejecting these 
bonds, as well. At a time when California is close to 
buckling under the weight of debt, it is irresponsible for 
the Legislature to place this bond measure on the ballot 
and ask Californians to reach into their pockets once 
again. 
California, awash in red ink, is hardly in a position to 
add new debt to its ledgers. Presently, California's bond 
rating is one of the poorest in the country. Last year, 
Standard and Poors warned investors that California 
now carries a proportionately larger short-term debt 
than New York City did when it teetered on the edge of 
bankruptcy in the late 1970's. 
In fact, the Legislature recently had to beg 
international bankers for $7-10 billion worth of 
credit-all because the state was literally out of money! 
Our state cannot borrow its way to prosperity. Adding 
to our debt only delays the day that California's economy 
will be healthy and vibrant once again. In the 1960's, 
when California's super freeways were being built, the 
tax load on every Californian was proportionately less 
than it is today. If we did it three decades ago, we should 
expect no less now. 
Choked by waste and mismanagement, government is 
no longer providing as much service as it used to-even 
with more resources. For this reason, voters should reject 
Proposition 181 and tell the Legislature once again, as 
they did last June, that California's debt is too large. 
California families are making do with what they have 
available to them-government should do the same. 
We don't need it and we can't afford it. No more red 
ink! No on Proposition 18I. 
PHIL WYMAN 
State Senator, 16th District 
TOM McCLINTOCK 
Taxpayer Advocate 
Rebuttal to Argument Against Proposition 181 
Proposition 181 was placed on the ballot by an act of 
the Legislature and reaffirmed by a vote of the people 
when they approved Proposition 108 the Passenger Rail 
and Clean Air Bond Act of 1990. 
Proposition 181 does NOT increase taxes. 
Proposition 181 will NOT take funding away from 
other State transportation projects. 
YES on Proposition 181 WILL improve and extend rail 
services throughout the State, where they are needed 
most. 
Proposition 181 is an INVESTMENT in the State's 
infrastructure. A YES on Proposition 181 will help finish 
the rail transit improvement projects approved by 
California's voters in 1990. 
Better rail transit will increase the number of 
Californians using rail service while reducing the 
number of cars on the freeways. FEWER CARS ON THE 
ROAD MEANS LESS GRIDLOCK AND CLEANER AIR. 
Proposition 181 includes funding for urban, commuter 
and intercity rail projects that will be extended, 
improved or constructed throughout the Golden State. 
RAIL IS A SUCCESSFUL AND NECESSARY 
TRANSPORTATION ALTERNATIVE. 
Everyday, thousands of Californians travel to work, to 
school and to visit family and friends by way of rail 
transit. Proposition 181 will extend these benefits to even 
more Californians. 
Proposition 181 will create valuable jobs for 
Californians and will stimulate the State's economy. The 
current and on-going congestion on our State highways 
threatens to restrict the economic vitality of California's 
metropolitan areas, and disrupts the flow of goods to 
market. 
REDUCE AIR POLLUTION AND REDUCE TRAFFIC 
ON CALIFORNIA'S OVERCROWDED STREETS AND 
FREEWAYS. 
VOTE YES ON PROPOSITION 18I. 
DEAN R. DUNPHY 
Secretary for Business, Transportation, and 
Housing Agency 
MARIAN BERGESON 
State Senator, 35th District 
JAMES M. STROCK 
Secretary for California Environmental 
Protection Agency (Cal/EPA) 
PROPOSITION 182 WAS REMOVED BY LAW 
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Proposition 181: Text of Proposed Law 
This law proposed by Assembly Bill 973 (Statutes of 1989, Chapter 108), as 
amended by AB 680 (Statutes of 1992, Ch. 25), SB 1691 (Statutes of 1992, Ch. 
1310), and AB 1089 (Statutes of 1993, Ch. 478), is submitted to the people in 
accordance with the provisions of Article XVI of the Constitution. 
This proposed law adds sections to the Streets and Highways Code; therefore, 
new provisions proposed to be added are printed in italic type to indicate that they 
are new. 
PROPOSED LAW 
SEC. 4. Chapter 19 (commencing with Section 2703) is added to Division 3 of 
the Streets and Highways Code, to read: 
CHAPTER 19. PASSENGER RAIL AND CLEAN AIR BOND ACT OF 1994 
Article 1. General Provisions 
2703. This chapter shall be known and may be cited as the Passenger Rail and 
Clean Air Bond Act of 1994. 
2703.01. As used in this chapter, the following terms have the following 
meanings: 
(a) "Committee" means the Passenger Rail Finance Committee created pursuant 
to Section 2703.12. 
(b) "Department" means the Department of Transportation. 
(c) "Fund" means the Passenger Rail Bond Fund created pursuant to Section 
2703.05. 
2703.02. The Legislature has provided that, in addition to the one billion 
dollars ($1,000,000,000) authorized pursuant to this chapter, the Passenger Rail 
and Clean Air Bond Act of 1990 has been submitted for voter approval for the 
issuance of additional bonds of one billion dollars ($1,000,0000,000) in 1990 and 
the Passenger Rail and Clean Air Bond Act of 1992 has been submitted for voter 
approval for the issuance of additional bonds of one billion dollars 
($1,000,000,000) in 1992, for a total of three billion dollars ($3,000,000,000). 
Article 2. Trdnsportation Improvement Program 
2703.05. The proceeds of bonds issued and sold pursuant to this chapter shall 
be deposited in the Passenger Rail Bond Fund, which is hereby created. 
2703.06. The money in the fund, upon appropriation by the Legislature, shall 
be available, without regard to fiscal years, for acquisition of rights-ot-way, capital 
expenditures, and acquisition of rolling stock for intercity rail, commuter rail, and 
urban rail transit and for capital improvements which directly support rail 
transportation, including exclusive busways which are converted within JO years 
after completion of construction into rail lines, grade separations to enhance rail 
passenger service, and multimodal terminals. 
2703.07. The appropriations for capital improvements and acquisition of 
rolling stock for intercity rail, commuter rail, and urban rail transit shall be used 
only on the following routes and corridors and those specified by statutes enacted 
by the Legislature: 
(a) Intercity Rail. 
(1) Los Angeles-San Diego. 
(2) Santa Barbara County-Los Angeles. 
(3) Los Angeles-Fresno-San Francisco Bay area and Sacramento. 
(4) San Francisco Bay area-Sacramento-Auburn. 
(5) San Francisco-Eureka. 
(6) Santa Barbara-San Luis Obispo County-San Jose. 
(b) Commuter Rail. 
(1) San Francisco-San Jose. 




(6) Orange County-Los Angeles. 
(7) Riverside County-Orange County. 
(8) San Bernardino County-Los Angeles. 
(9) "~mtura County-San Fernando Valley-Los Angeles. 
(10) Saugus-Los Angeles. 
(11) Oceanside-San Diego. 
(12) Escondido-Oceanside. 
(13) Riverside-Coachella Valley. 
(14) Riverside-Los Angeles. 
(15) Jackson-Sacramento. 
(16) Jackson-Stockton. 
(c) Urban Rail Transit. 
(1) Sacramento. 
(A) Roseville extension. 
(B) Hazel extension. 
(C) Meadowview extension. 
(D) Arena extension. 
(2) San Francisco Bay Area Rapid Transit District. 
(A) Bayfair-East Livermore. 
(B) Concord-East Antioch. 
(C) Fremont-Warm Springs. 
(D) Daly City-San Francisco International Airport. 
(E) Coliseum-Oakland International Airport. 
(F) Richmond-Crockett. 
(G) Warm Springs-San Jose. 
(3) Alameda and Contra Costa Counties. 
(A) Pleasanton-Concord. 
(4) Santa Clara County. 
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(A) Sunnyvale-Santa Clara. 
(B) San Jose-Vasona. 
(C) State Highway Route 237. 
(5) San Francisco City and County. 
(A) Extensions, improvements, and additions to the San Francisco Municipal 
Railway. 
(6) San Francisco-Santa Rosa-Sonoma. 
(7) Santa Cruz County. 
(A) Boardwalk area- University of California at Santa Cruz-Watsonville 
Junction-Davenport. 
(8) Los Angeles Metro Rail. 
(A) Wilshire / Alvarado-Wilshire / Western. 
(B) . Wilshire / Alvarado-Lankershim / Chandler. 
(C) San Fernando Valley extension. 
(D) Union Station-State Highway Routes 5 and 710. 
(E) Wilshire / Western- Wilshire / State Highway Route 405. 
(9) Los Angeles County Rail Corridors. 
(A) San Fernando Valley. 
(B) Pasadena-Los Angeles. 
(C) Coastal Corridor (Torrance to Santa Monica). 
(D) Santa Monica-Los Angeles. 
(E) State Highway Route 5. 
(F) State Highway Route 110. 
(JO) San Diego County. 
(A) El Cajon-Santee. 
(B) Downtown-Old Town. 
(C) Airport-Point Loma. 
(D) Old Town-Mission Valley. 
(E) Mission Valley-La Mesa. 
(F) La Jolla-Miramar. 
(0) Old Town-Del Mar. 
(H) Downtown-Escondido. 
(!) Chula Vista-Otay Mesa. 
(11) Fullerton-Irvine, with an extension from Santa Ana to Stanton, and an 
extension to Norwalk. 
(12) Riverside / San Bernardino to Orange County, including extensions to 
Redlands and Hemet. 
2703.08. (a) At least 15 percent of the money in the fund shall be used for 
intercity rail purposes and shall be equitably expended on intercity rail corridors 
based on the relative population served by each corridor. 
(b) Any intercity rail corridor which was included, on or after January 1, 1992, 
among the corridors enumerated in Section 2703.07, is eligible to compete for 
funding under this article. Funds that had been programmed or allocated prior to 
the inclusion of the additional eligible corridor or corridors need not be 
reprogrammed or reallocated in order to comply with the requirements of 
subdivision (a). 
Article 3. Fiscal Provisions 
2703.10. Bonds in the total amount of one billion dollars ($1,000,000,000), 
exclusive of refunding bonds, or so much thereof as is necessary, may be issued and 
sold to provide a fund to be used for carrying out the purposes expressed in this 
chapter and to be used to reimburse the General Obligation Bond Expense 
Revolving Fund pursuant to Section 16724.5 of the Government Code. The bonds, 
when sold, shall be and constitute a valid and binding obligation of the State of 
California, and the full faith and credit of the State of California is hereby pledged 
for the punctual payment of both principal of, and interest on, the bonds as the 
principal and interest become due and payable. 
2703.11. (a) Except as provided in subdivision (b), the bonds authorized by 
this chapter shall be prepared, executed, issued, sold, paid, and redeemed as 
provided in the State General Obligation Bond Law (Chapter 4 (commencing with 
Section 16720) of Part 3 of Division 4 of Title 2 of the Government Code), and all of 
the provisions of that law apply to the bonds and to this chapter and are hereby 
incorporated in this chapter as though set forth in full in this chapter. 
(b) Notwithstanding any provision of the State General Obligation Bond Law, 
each issue of bonds authorized by the committee shall have a final maturity of not 
more than 20 years. 
2703.12. (a) Solely for the purpose of authorizing the issuance and sale, 
pursuant to the State General Obligation Bond Law, of the bonds authorized by 
this chapter, the Passenger Rail Finance Committee is hereby created. For purposes 
of this chapter, the Passenger Rail Finance Committee is "the committee" as that 
term is used in the State General Obligation Bond Law. The committee consists of 
the Treasurer, the Director of Finance, the Controller, the Secretary of the Business, 
Transportation and Housing Agency, and the Director of Transportation, or their 
designated representatives. The Treasurer shall serve as chairperson of the 
committee. A majority of the committee may act for the committee. 
(b) For purposes of the State General Obligation Bond Law, the department is 
designated the "board." 
2703.13. The committee shall determine whether or not it is necessary or 
desirable to issue bonds authorized pursuant to this chapter in order to carry out 
the actions specified in Section 2703.06 and, if so, the amount of bonds to be issued 
and sold. Successive issues of bonds may be issued and sold to carry out those 
actions progressively, and it is not necessary that all of the bonds authorized be 
issued and sold at anyone time. The committee shall consider program funding 
needs, revenue projections, financial market conditions, and other necessary 
factors in determining the shortest feasible term for the bonds to be issued. 
2703.14. There shall be collected each year and in the same manner and at the 
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same time as other state revenue is collected, in addition to the ordinary revenues 
of the state, a sum in an amount required to pay the principal of, and interest on, 
the bonds each year. It is the duty of all officers charged by law with any duty in 
regard to the collection of the revenue to do and perform each and every act which 
is necessary to collect that additional sum. 
2703.15. Notwithstanding Section 13340 of the Government Code, there is 
hereby appropriated from the General Fund in the State Treasury, for the purposes 
of this chapter, an amount equal to that sum annually necessary to pay the 
principal of, and interest on, bonds issued and sold pursuant to this chapter, as the 
principal and interest become due and payable. 
2703.16. (a) Money may be transferred from the fund to the State 
Transportation Fund to reimburse the Transportation Planning and Development 
Account and the State Highway Account for expenditures made from those 
accounts, on and after November 9, 1994, for capital improvements and 
acquisitions of rolling stock for intercity rail, commuter rail, and urban rail transit 
in accordance with Chapter 2 (commencing with Section 14520) of Part 5.3 of 
Division 3 of Title 2 of the Government Code, as specified in Section 2703.06. 
(b) The amount that may be transferred pursuant to subdivision (a) shall not 
exceed the amount expended from those accounts for those capital improvements 
and acquisitions of rolling stock. 
2703.17. The board may request the Pooled Money Investment Board to make 
a loan from the Pooled Money Investment Account, in accordance with Section 
16312 of the Government Code, for purposes of this chapter. The amount of the 
request shall not exceed the amount of the unsold bonds which the committee has, 
by resolution, authorized to be sold for the purpose of this chapter, less any amount 
borrowed pursuant to Section 2703.18. The board shall execute such documents as 
required by the Pooled Money Investment Board to obtain and repay the loan. Any 
amount loaned shall be deposited in the fund to be allocated by the board in 
accordance with this chapter. 
2703.18. For the purpose of carrying out this chapter, the Director of Finance 
may authorize the withdrawal from the General Fund of an amount or amounts 
not to exceed the amount of unsold bonds which have been authorized by the 
committee to be sold for the purpose of carrying out this chapter, less any amount 
borrowed pursuant to Section 2703.17. Any amount withdrawn shall be deposited 
in the fund. Any money made available under this section shall be returned to the 
General Fund, plus the interest that the amounts would have earned in the Pooled 
Money Investment Account, from the sale of bonds for the purpose of carrying out 
this chapter. 
2703.19. All money deposited in the fund which is derived from premium and 
accrued interest on bonds sold shall be reserved in the fund and shall be available 
for transfer to the General Fund as a credit to expenditures for bond interest. 
2703.20. The bonds may be refunded in accordarrce with Article 6 
(commencing with Section 16780) of the State General Obligation Bond Law. 
2703.21. The Legislature hereby finds and declares that, inasmuch as the 
proceeds from the sale of bonds authorized by this chapter are not "proceeds of 
taxes" as that term is used in Article XIII B of the California Constitution, the 
disbursement of these proceeds is not subject to the limitations imposed by that 
article. 
2703.22. Notwithstanding any provision of the State General Obligation Bond 
Law with regard to the proceeds from the sale of bonds authorized by this chapter 
that are subject to investment under Article 4 (commencing with Section 16470) of 
Chapter 3 of Part 2 of Division 4 of Title 2 of the Government Code, the Treasurer 
may maintain a separate account for investment earnings, order the payment of 
those earnings to comply with any rebate requirement applicable under federal 
law, and may otherwise direct the use and investment of those proceeds so as to 
maintain the tax-exempt status of those bonds and to obtain any other advantage 
under federal law on behalf of the funds of this state. 
2703.23. (a) The department may advance funds in the State Highway 
Account in the State Transportation Fund for all or a portion of the cost of projects 
approved for bond funding pursuant to this chapter. The director shall first make a 
finding that there are adequate funds for the advancement without delaying or 
adversely affecting any other project. The total amount advanced shall not exceed 
the amount of the unsold bonds which the committee has, by resolution, authorized 
to be sold for the purposes of this chapter. 
(b) All advances shall be subject to the terms and conditions of an agreement 
between the department and the public entity which will receive the advancement. 
The agreement shall contain provisions for reimbursement of the State Highway 
Account from the proceeds of the next bond sale for funds advanced pursuant to 
this section. Any amounts advanced pursuant to this section shall be repaid with 
interest at the rate being earned by the Pooled Money Investment Account at the 
time of the advance. Interest payments shall be made from the funds of the public 
entity which received the advancement, other than from the proceeds of bonds 
authorized by this chapter. 
PROPOSITION 182 WAS REMOVED BY LAW 
Proposition 183: Text of Proposed Law 
This amendment proposed by Senate Constitutional Amendment 38 (Statutes 
of 1994, Resolution Chapter 59) expressly amends the Constitution by amending 
a section thereof; therefore, existing provisions proposed to be deleted are printed 
in ~tr ikeont t, pe and new provisions proposed to be added are printed in italic 
type to indicate that they are new. 
PROPOSED AMENDMENT TO ARTICLE II, SECTION 15 
SEC. 15. (a) An election to determine whether to recall an officer and, if 
appropriate, to elect a successor shall be called by the Governor and held not less 
than 60 days nor more than 80 days from the date of certification of sufficient 
signatures. If 
(b) A recall election may be conducted within 180 days from the date of 
certification of sufficient signatures in order that the election may be consolidated 
with the next regularly scheduled election occurring wholly or partially within the 
same jurisdiction in which the recall election is held, if the number of voters 
eligible to vote at that next regularly scheduled election equal at least 50 percent of 
all the voters eligible to vote at the recall election. 
(c) If the majority vote on the question is to recall, the officer is removed and, if 
there is a candidate, the candidate who receives a plurality is the successor. The 
officer may not be a candidate, nor shall there be any candidacy for an office filled 
pursuant to subdivision (d) of Section 16 of Article VI. 
Proposition 184: Text of Proposed Law 
This initiative measure is submitted to the people in accordance with the 
provisions of Article II, Section 8 of the Constitution. 
This initiative measure adds a section to the Penal Code; therefore, new 
provisions proposed to be added are printed in italic type to indicate that they are 
new. 
PROPOSED LAW 
The People of the State of California do enact as follows: 
It is the intent of the People of the State of California in enacting this measure 
to ensure longer prison sentences and greater punishment for those who commit a 
felony and have been previously convicted of serious and/or violent felony 
offenses. 
SECTION 1. Section 1170.12 is added to the Penal Code, to read: 
1170.12. (a) Notwithstanding any other provision of law, if a defendant has 
been convicted of a felony and it has been pled and proved that the defendant has 
one or more prior felony convictions, as defined in subdivision (b), the court shall 
adhere to each of the following: 
(1) There shall not be an aggregate term limitation for purposes of consecutive 
sentencing for any subsequent felony conviction. 
(2) Probation for the current offense shall not be granted, nor shall execution or 
imposition of the sentence be suspended for any prior offense. 
(3) The length of time between the prior felony conviction and the current felony 
conviction shall not affect the imposition of sentence. 
(4) There shall not be a commitment to any other facility other than the state 
prison. Diversion shall not be granted nor shall the defendant be eligible for 
commitment to the California Rehabilitation Center as provided in Article 2 
(commencing with Section 3050) of Chapter 1 of Division 3 of the Welfare and 
Institutions Code. 
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(5) The total amount of credits awarded pursuant to Article 2.5 (commencing 
with Section 2930) of Chapter 7 of Title 1 of Part 3 shall not exceed one-fifth of the 
total term of imprisonment imposed and shall not accrue until the defendant is 
physically placed in the state prison. 
(6) If there is a current conviction for more than one felony count not committed 
on the same occasion, and not arising from the same set of operative facts, the court 
shall sentence the defendant consecutively on each count pursuant to this section. 
(7) If there is a current conviction for more than one serious or violent felony as 
described in paragraph (6) of this subdivision, the court shall impose the sentence 
for each conviction consecutive to the sentence for any other conviction for which 
the defendant may be consecutively sentenced in the manner prescribed by law. 
(8) Any sentence imposed pursuant to this section will be imposed consecutive to 
any other sentence which the defendant is already serving, unless otherwise 
provided by law. 
(b) Notwithstanding any other provision of law and for the purposes of this 
section, a prior conviction of a felony shall be defined as: 
(1) Any offense defined in subdivision (c) of Section 667.5 as a violent felony or 
any offense defined in subdivision (c) of Section 1192.7 as a serious felony in this 
state. The determination of whether a prior conviction is a prior felony conviction 
for purposes of this section shall be made upon the date of that prior conviction and 
is not affected by the sentence imposed unless the sentence automatically, upon the 
initial sentencing, converts the felony to a misdemeanor. None of the following 
dispositions shall affect the determination that a prior conviction is a prior felony 
for purposes of this section: 
(A) The suspension of imposition of judgment or sentence. 
(B) The stay of execution of sentence. 
(C) The commitment to the State Department of Health Services as a mentally 
disordered sex offender following a conviction of a felony. 
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